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Allows elementary districts with at least 1,000 ANB to vote to form a new Kl2
1) overlapping the geographic area of the elementary district. The new district would

have 5 years to form a new district

The existing high school districts'tax bases would be smaller, and the
number of children served by the existing districts would be smaller.

The eligible elementary districts that could build a new high school and
become aK-12 at this time are: E. Helena, Hellgate, and Lockwood

Provides for a transition period in which children destined for the new district may be
educated in existing district, with transition payments and tuition payments from new
district to the existing district

Provides a negotiating process to divide debt and assets between the existing district
and the new district

Provides a mechanism to count ANB and taxable value in the first vear of the new K-
12's existence

Allows the existing district to count ANB, or a portion of ANB, that have moved to
the new district for three years. I.e, for three years ANB will be doubly counted

Divides State Block grants between existing districts and new districts on basis of
ANB

Preserves the original tax base for the life ofexisting debt service.

Concerns with SB 107

g) Transition Period - Students are still being educated by existing high shool, but tax- 
base boundaries have changed.

Does SB 107 make sure that taxpayers of new high school district pay for

u taxes that must be charged by existing high shool, for general fund base
taxes, overbase taxes, debt service taxes, transportion taxes, and other
taxes?

Does the new transition levy mesh with the existing tuition levy in law to
make sure that taxpayers in the new districts pay their general fund and
transportation share, while their students are still in the existing district?

Will existing taxes charged by the existing district for transportation, bus
depreciation, technology, buildiing reserve, adult ed, be charged during
transition when the students are attendins the existins district?

d How are assets in both districts to be divided?
Jim Standaert - 03/27/2015 House Education Committee

b.

2)

3)

4)

5)

6)

7)

b.

What Does SB 107 Do?
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Impacts of SB 407

Assumes first year of operation for three new K-12 districts is FY 2018

Fiscal Note (Millions)

in State Support $ 9.00 $ 5.90 $ 3.4s $

New District
Fiscal Note
IIS AI\B

Percent of
Existing HS

ANB
Fiscal Note HS

New FTE
Fiscal Note

Taxable Value

Percent TV of
Existing
Districts

E. Helena K-12
Valley View K-12 (Hellgate
Lockwood K-12

r2%
t7%
9%

18

22

l9

r8%
t8%
Il%

s44
664

573

2,868
3,481

5,1 33

2,717

3,187

4,997

13,263,295

30,820,299
21,316,273

2,613
3,062
4,950

SB 107 allows three averaging for the existing districts between FY 2018 and FY 2021

Existine District Curent Year HS ANB FTE, 2018 &
2019 - FNFY 2018 FY 2019 FY 2020 FY 2021

Helena HS

Missoula HS
Billings HS

3040

3684
5308

2537
3090
4806

2,575
3,136
4,979

2,613
3,1 83

4,950

No Chge

No Chge
No Chge

Existing District Budgeted ANB (3 yr Average) HS ANB
FY 2018 FY 2019 FY 2020 FY 202r

Helena HS
Missoula HS
Billings HS

3,040

3,694
5,309



sB 107

Reduction in taxable value in FY 2018

HS Taxable Value
Before Change in

Boundaries

HS Taxable Value
After Change in

Boundaries

Percent Change in
Taxable Value

FY 2016? FY 2016?

E. HelenaK-12
Valley View K-12 (Hellgate

Lockwood K-12

HelenaHS
Missoula HS

Billings HS

E. Helena K-12
Valley View K-12 (Hellgate

Lockwood K-12

Helena HS

MissoulaHS
Billings HS

0

0

0

112,458,087

185,347,244
238,413,203

13,263,295

30,820,299
21,316,273

99,194,792

154,526,945
217,096,930

2r.6
20.4

2t.0

4.34 ($430 K)
s.74 ($887 K)
2.77 ($601K)

-l2o/o

-17%
-9o/o

Impact on G€neral Fund Mills during Phase z,FY 201Q!!ryqg! if294

Change in GF Mills due to SB 107 - OPI
Calculations

When ANB are not
double counted

FY20l8 | FY20l9 Could be FY 2021

21.9

21.5

21.7

21.0

2r.6
NA

0.8 ($7e K)
2.r ($324K)

NA

6.4 ($635 K)
7.7 ($r.2M)
4.1 ($0.e M)

Each Mill requires the owner of a $100,000 house to pay $1.31 per year in taxes

Possible on other funds' mills - Not in Fiscal Note

E. Helena K-12
ValleyViewK-12 (Hel

Lockwood K-12

MiII imoact Phase I I wtilt impact Phase 2 | MiX impact Phase 3

Helena HS

Missoula HS

Billings HS

Phase 3 Students are
in new district

Phase 1" Students are Phase 2 Students are
in new district

Each district levies their own levies
Transition levy for
Base GF taxes and

Each district levies their own levies, Existing

district may choose to lower these budgets

mill impact in Phase I in the existing districts occuls because SB

107 does not require the new HS districts to pay the existing districts the

mills associated with Building Reserve, Tuition, Bus Depreciation,

Adult Ed and Technology. The existing district must Pay these mills on



SB 107

Bondingo Debt Service and Bonding Capacity

E. Helena K-12
Valley View K-l 2 (Hellgate)
Lockwood K-12

Helena HS
Missoula HS
Billings HS

change in Bonding capacity For Existing High Schools, Fv z0l4

40,700,000

47,000,000
43,400,000

Qt,400,960\ -17.9%

Q6,12t,760) -tg.t%
Q2,541,820) -10.8%

New Districts
New Debt to Build

HS
Debt Service Mills
w/ GTB Subsidv Bonding Capaci8

25,000,000
22,000,000

22,000,000

119,790,300

144,377,900
208,147,940

r13.9
44.0

64.0

98,399,340
118,256,040
185,606,120

Helena HS
Missoula HS
Billings HS

Jim Standaert - 0l/19/2015

$

$

$

)
5

2

Existing Dishicts
Current Bonding

Capacity
New Bonding

Capacity Difference Pct Diff

outstanding Bonded rndebtednessas of Janua ry zlls

Outstanding
Bonds, Millions lpebt Service Mills

1.3

7.3

11.3


